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WORKING PAPERS 

http://www.dt.tesoro.it/it/analisi_programmazione_economico_finanziaria/  
working_papers_prodotti_ricerca/working_papers.html 

 

WORKING PAPERS PUBBLICATI NEL PERIODO GIUGNO -AGOSTO 2010 

 

WP N°5 2010 

Globalisation and Competitiveness in the Euro Area  

di Filippo di Mauro, Katrin Forster 

 

Against the background of increasing competition and other significant structural changes 
implied by globalization, maintaining and enhancing competitiveness has evolved into one of 
the prime concerns in most countries. Following up on previous work (see in particular ECB 
Occasional Papers No. 30 and No. 55), this Occasional Paper examines the latest 
developments and prospects for the competitiveness and trade performance of the euro area 
and the euro area countries. Starting from an analysis of most commonly used, traditional 
competitiveness indicators, the paper largely confirms the findings of previous studies that 
there have been substantial adjustments in euro area trade. Euro area firms have taken 
advantage of the new opportunities offered by globalization, and have at the same time been 
increasingly challenged by emerging economies. This is primarily reflected in the loss of 
export market shares which have been recorded over the last decade. While these can partly 
be related to the losses in the euro areaôs price competitiveness, further adjustment also 
seems warranted with regard to the export specialization. Compared with other advanced 
competitors, the euro area remains relatively more specialized in labour intensive categories 
of goods and has shown only a few signs of a stronger specialization in research-intensive 
goods. Nevertheless, the paper generally calls for a more cautious approach when assessing 
the prospects for euro area competitiveness, as globalization has made it increasingly 
difficult to define and measure competitiveness. Stressing the need to take a broader view on 
competitiveness, specifically with a stronger emphasis on productivity performance, the 
paper also introduces a more elaborate framework that takes into account the interactions 
between country-specific factors and firm-level productivity. It thus makes it possible to 
construct more broadly defined competitiveness measures. Pointing to four key factors 
determining the global competitiveness of euro area countries ï market accessibility, market 
size, technological leadership of firms and institutional set-up ï the analysis provides further 
arguments for continuing efforts to increase market integration and strengthen the 
competitive environment within Europe as a mean of enhancing resource allocation and 
coping with the challenges globalization creates.  
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WP N°4 2010 

The Age of the Dragon: Chinese Competition and the Pricing Behavior of the Italian Firms  

 
di Matteo Bugamelli, Silvia Fabiani, Enrico Sette 
 
In this paper we use a unique dataset of Italian manufacturing firms that includes firm-level price data to 
investigate whether increased penetration of Chinese products affects the competitive environment in 
an advanced country like Italy. Instrumenting import penetration from China to account for potential 
endogeneity biases, we find that the increase of the penetration of Chinese products has a negative and 
sizeable causal impact on Italian firms~ price dynamics: firms operating in a sector where such 
penetration is 10 per cent higher contain output price growth by about 0.35 percentage points per year. 
In line with the factor proportions hypothesis we show that this impact is stronger on less skill-intensive 
sectors. Finally, as predicted by the recent theoretical trade literature with heterogeneous firms, we find 
that, especially in low skill-intensive sectors, less productive firms are the ones that are forced to reduce 
prices more. 

 

WP N°3 2010 

FaMIDAS: a Mixed Frequency Factor Model with MIDAS structure  

 
di Cecilia Frale, Libero Monteforte 
 

In this paper a dynamic factor model with mixed frequency is proposed (FaMIDAS), where the past 
observations of high frequency indicators are used following the MIDAS approach. This structure is able 
to represent with richer dynamics the informa­tion content of the economic indicators and produces 
smoothed factors and forecasts. In addition, it is particularly suited for real time forecast as it reduces the 
problem of the unbalanced data set and of the revisions in preliminary data. In the empirical ap­plication 
we specify and estimate a FaMIDAS to forecast Italian quarterly GDP. The short-term forecasting 
performance is evaluated against other mixed frequency models in a pseudo-real time experiment, also 
allowing for pooled forecast from factor models. 

 

PRECEDENTI  WORKING PAPERS PUBBLICATI (ULTIMI 5)  

 

WP N°2 2010 

Measuring External Competitiveness: an Overview  

di Jules Leichter, Cristina Mocci, Stefania Pozzuoli  

 
WP N°1 2010 

Contents and Measures of Sustainable Progress: the Performance of Italy in a Selection of 

Synthetic Indices  

di Priscilla Altili, Annalisa Cicerchia, Pietro Zoppoli  

 
WP N°10 2009 
The Euro and Firm Restructuring  

di Matteo Bugamelli, Fabiano Schivardi, Roberta Zizza 

 

WP N°9 2009 
The Exchange Rate, Employment and Hours: What Firm -Level Data Say  

di Francesco Nucci, Alberto Franco Pozzolo 
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WP N°8 2009 
Assessing Italy's Reform Challenges: What Do Growth Accounting and  
Structural Indicators Say?  

di Lorenzo Codogno, Francesco Felici 

 

WORKING PAPERS IN CORSO DI PUBBLICAZIONE  

 

The Effects of Unemployment Benefits in Italy  

di Alfonso Rosolia, Paolo Sestito 

 

The non -behavioural Module of the Italian Micro -Simulation Model EconLav  

di Nicola Curci, Manuela Coromaldi, Giuseppe De Luca, Domenico De Palo 

 

Le principali recessioni italiane: un confronto retrospettivo  

di Antonio Bassanetti, Martina Cecioni, Andrea Nobili, Giordano Zevi 

 

The Microeconomics of Fiscal Consolidations in a Monetary Union: the Case of Italy  

di Lorenzo Forni, Andrea Gerali, Massimiliano Pisani 

 

Real Time Forecasts of Inflation: the Role of Financial Variables  

di Libero Monteforte, Gianluca Moretti 

 

Macroeconomic Modelling and the Effects of Policy Reforms: an Assessment for Italy 

using ITEM and QUEST  

di Barbara Annicchiarico, Fabio Di Dio, Francesco Felici, Francesco Nucci 

 

CAPP_DYN: a Dynamic Microsimulation Model for the Italian Social Security System  

di Carlo Mazzaferro, Marcello Morciano 

 

What are we learning from the Life Satisfaction Literature?  

di Leonardo Becchetti, Alessandra Pelloni 

 

Changing Institutions in the European Market: the Impact on Mark -ups and Rents 

Allocation  

di Antonio Bassanetti, Roberto Torrini, Francesco Zollino 

 

The Laffer Curve with underground Economy and the Tax Gap  

di Francesco Busato, Bruno Chiarini 

 

Modelling Italian potential Output and the Output Gap  

di Antonio Bassanetti, Michele Caivano, Alberto Locarno 
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The EU Labour Market Bahaviour during the Great Recession  

di Alfonso Arpaia, Nicola Curci 

 

The New Medium -Term Budgetary Objectives and the Problem of Fiscal Sustainability 

after the Crisis  

di Paolo Biraschi, Marco Cacciotti, Davide Iacovoni, Juan Pradelli  

 

Market Monitoring: an Application to Italy of the European Commission Methodology  

di Fabrizio Botti, Maria Rita Ebano 

 

Monetary Policy and the Housing Market: a Structural Factor Analysis  

di Matteo Luciani 

 

Early -life Environment, Height and BMI of young adult Males in Italy  

di Emilia Arcaleni, Franco Peracchi 

 

Can we rely upon Fiscal Policy Estimates in Countries with a Tax Evasion of 15 per 

cent (or more) of GDP?  

di Raffaella Basile, Bruno Chiarini, Elisabetta Marzano 

 

Tax Competition and Fiscal Federalism in Italy  

di Enrico Buglione, Mauro Maré 

 

 

 

NOTE TEMATICHE 
 

NOTE TEMATICHE PUBBLICATE NEL PERIODO GIUGNO -AGOSTO 2010 

http://www.dt.tesoro.it/it/analisi_programmazione_economico_finanziaria/
working_papers_prodotti_ricerca/note_tematiche.html 

 

NT N°6 2010 

Crises and post -Crisis Growth in Italy: a Historical Comparison  

di Juan José Pradelli 
 
The note compares crisis episodes in Italy in terms of post-crisis medium-term output growth. The oil 
shock in the 1970s, the collapse of the European Monetary System in the 1990s, and the current crisis 
are characterised according to whether initial shocks hit aggregate supply or demand, since the nature 
of the shock influences the pattern of recovery in the aftermath. The note then assesses the plausibility 
of the medium-term recovery envisaged by the RPP 2010 on the basis of the characterisation of the 
current crisis, the projections elaborated by OECD and the European Commission, alternative growth 
scenarios, and the forecast obtained from statistical models of productivity and capacity utilisation 
dynamics. 
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NT N°5 2010 

Gli ammortizzatori sociali in Italia. Prospettive, Confronti e Risposte alla crisi.  

di Valeria Ferroni, Delia Guerrera 

 
Gli effetti prodotti dalla crisi economica sul mercato del lavoro hanno riacceso in Italia, come in altri 
paesi industrializzati, il dibattito sugli ammortizzatori sociali. La nota fornisce una sintesi delle tipologie 
di ammortizzatori sociali previsti dalla legislazione italiana e delle misure intraprese dal Governo per 
fronteggiare la crisi nel mercato del lavoro; limitatamente allôistituto della cassa integrazione guadagni 
(CIG) ¯ stata realizzata una rassegna sulle principali problematiche e su alcune proposte di revisione 
emerse in letteratura. È stata anche curata una sezione sul sistema di ammortizzatori sociali danese 
basato sulla flexicurity. A titolo comparativo, in appendice ¯ stata inserita, una sintesi degli schemi di 
ammortizzatori sociali e dei principali interventi di politiche del lavoro attuate per contrastare la crisi nei 
maggiori paesi europei (Regno Unito, Francia, Germania, Spagna e Olanda).  
 

NT N°4 2010 

Some Thoughts on the Macroeconomics of the Global Financial and Economic Crisis.  

di Libero Monteforte 

 
The recent 2008-09 crisis has been analyzed from different perspectives. Some authors pointed out the 
role of microeconomic factors while others concentrated on international and policy issues. This note 
examines the causes and consequences of the crisis from a broad macroeconomic perspective, which 
potentially encompasses alternative explanations. It proposes the conjecture that widespread increase 
in the attitude to take risks was at the roots of most of the events. It also considers indicators and 
forecasts, to detect some early signals of structural changes both for advanced and emerging countries. 
Finally, it gives some caveats regarding the economic policy response adopted in reaction to the crisis.  
 

NT N°3 2010 

Il deficit in R&S dellôItalia rispetto allôUnione Europea: una analisi settoriale. 

di Maria Rita Ebano, Giancarlo Infantino 

 
La nota presenta un'analisi settoriale della spesa in ricerca e sviluppo in Europa ed in Italia. In 
particolare, partendo dallo Scoreboard della Commissione sulla spesa industriale in R&S in Europa, è 
stato evidenziato il gap tra UE ed USA a livello aggregato e settoriale; lo stesso tipo di analisi è stato 
ripetuto per lôItalia rispetto alla UE. Ci¸ che ¯ emerso ¯ che le motivazioni del deficit italiano in R&S 
sono le stesse che caratterizzano quello tra UE ed USA. Cos³ come lôUnione Europea, pur non 
discostandosi molto dagli USA in termini di intensità di R&S di ciascun gruppo, soffre di un basso peso 
dei settori ad alta intensit¨ di ricerca, allo stesso modo lôItalia mostra una intensit¨ di R&S simile a 
quella europea in tutti i gruppi di settori. Tuttavia in Italia i settori che investono di più in ricerca e 
sviluppo rappresentano solo una piccolissima parte della realt¨ industriale, diversamente dallôEuropa 
dove questi rappresentano il 35%. 

 

PRECEDENTI  NOTE TEMATICHE PUBBLICATE (ULTIME 5)  

 

NT N°2 2010 

La riforma della Pubblica Amministrazione e del lavoro pubblico in Italia  

di Antonella Tabarrini 

 

NT N°1 2010 

La lotta ai cambiamenti climatici dal Protocollo di Kyoto alla Conferenza di 

Copenhagen. Problemi e prospettive in chiave europea  

di Paolo Biraschi, Maria Rita Ebano 
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NT N°14 2009 

The Use of Targets in the Lisbon Strategy  

di Lorenzo Codogno, Guillaume Odinet, Flavio Padrini 

 

NT N°13 2009 

Il Piano Europeo di ripresa economica tra vincoli e opportunità  

di Paolo Biraschi, Alessandra Caretta, Flavio Padrini 

 

NT N°12 2009 

Caratteristiche della bolla speculativa immobiliare e della crisi finanziaria e possibili 

impatti sullôeconomia italiana 

di Gabriele Velpi 

 

 

 

 

BROWN BAG LUNCH MEETING 

http://www.dt.tesoro.it/it/analisi_programmazione_economico_finanziaria/seminari_conferenze/
bblm.html 

 

BROWN BAG LUNCH MEETING DEL PERIODO GIUGNO -AGOSTO 2010 

 

SEMINARI 

 
The Effects of Immigration on Product Diversity  

Francesca Mazzolari (Centro Sudi Confindustria -  University of California Irvine) 

21 Giugno 2010 - ore 12.30-14.30 
 

 

EARLY-LIFE ENVIRONMNET, HEIGHT AND BMI OF YOUNG ADULT MALES  IN ITALY  

Franco Peracchi (Università di Roma Tor Vergata -  EIEF) 

14 Luglio 2010 - ore 12.30-14.30 
 
 

LEZIONI  

CICLO DI LEZIONI SU MICROFONDAZIONI DEI MODELLI  DSGE 

Barbara Annicchiarico (Universit¨ degli Studi di Roma ñTor Vergataò) 

 
Le lezioni rientrano nel programma di attività dei BBLM del Dipartimento del Tesoro: 
  7 giugno 2010  ore 12.30-14.30 
14 giugno 2010  ore 12.30-14.30 
21 giugno 2010  ore  9.30-11.30 
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BROWN BAG LUNCH MEETING IN PROGRAMMA  

 
UNEMPLOYMENT AND HISTERESIS: A NONLINEAR  UNOBSERVED COMPONENTS APPROACH 

Silvestro Di Sanzio (Confcommercio) 

22 Settembre 2010 - ore 12.30-14.30 

 

UNEMPLOYMENT AND PRODUCTIVITY IN THE LONG RUN: THE ROLE OF MACROECONOMIC 

VOLATILITY  

Pierpaolo Benigno - Università LUISS Guido Carli 

5 Ottobre 2010  

 

CAN WE RELY UPON FISCAL  POLICY ESTIMATES IN COUNTRIES WITH A TAX EVASION OF 15 PER 

CENT (OR MORE) OF GDP? 

Raffaella Basile (MEF), Bruno Chiarini, Elisabetta Marzano (Università di Napoli) 

TBA 

 

 

 

 

 

EVENTI ESTERNI 

http://www.dt.tesoro.it/it/analisi_programmazione_economico_finanziaria/seminari_conferenze/
eventi_esterni.html 

 
EVENTI ESTERNI DEL PERIODO MAGGIO-AGOSTO 2010 

 

MACROECONOMIC MODELLING  AND POLICY IMPLICATIONS : AN ASSESSMENT FOR ITALY USING 

ITEM AND QUEST - ECOMOD 2010 

di Fabio Di Dio e Francesco Felici 

Istanbul, Turkey 7-10 luglio 2010 
International Conference on Economic Modeling - EcoMod2010 
 

STRENGTHENING THE ECONOMIC POLICY COORDINATION IN THE EU: PROBLEMS  AND 

PERSPECTIVES 

di Paolo Biraschi 

Università di Firenze - 31 maggio 2010 
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COMUNICAZIONI 
 

EDITORIAL  BOARD 

Il Prof. Franco Peracchi (Università degli Studi di Roma Tor Vergata e EIEF) è entrato a far parte del 
comitato editoriale dei Working Papers e delle Note Tematiche del Dipartimento del Tesoro.  Siamo lieti 
di annunciare la sua preziosa collaborazione, che darà un notevole contributo alle collane del 
Dipartimento.  
 
 

PUBBLICAZIONI  E PRESENTAZIONI DELLA  RICERCA 

Il WP ñCan we rely upon Fiscal Policy Estimates in Countries with a Tax Evasion of 15 per cent (or 
more) of GDP?ò di Raffaella Basile, Bruno Chiarini, Elisabetta Marzano sarà presentato al Convegno 
Annuale SIE - Società Italiana Economisti (Catania,15 ï16 Ottobre 2010).  
Il WP ñ FaMIDAS: a Mixed Frequency Factor Model with MIDAS structureò di Cecilia Frale e Libero 
Monteforte sarà presentato al 6th Eurostat Colloquium on Modern Tools for Business Cycle Analysis: 
the lessons from global economic crisis", organizzato da Eurostat e dallôEuropean University Institute di 
Firenze (Lussemburgo, 26-29 Settembre 2010). 


