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WORKING PAPERS 
 

WORKING PAPERS PUBBLICATI A OTTOBRE 2009  

 

WP N°8 2009 

Assessing Italy's Reform Challenges: What Do Growth Accounting and  

Structural Indicators Say?  

di Lorenzo Codogno e Francesco Felici 
 

Italyôs overall GDP growth has been dismal in recent years and this poor 
performance has been compounded by a declining trend in labour productivity 
and total factor productivity growth. This paper looks into growth accounting and 
structural indicators and analyses Italyôs performance against other European 
countries. We look at the evidence provided by newly available information from 
the Lisbon Assessment Framework (LAF) developed by the Working Group on 
Lisbon Methodology (LIME) attached to the Economic Policy Committee and the 
European Commission services (DG ECFIN). Building upon the results of 
existing literature, it investigates whether this new evidence is supported by data 
from other sources and provides fresh insight into Italyôs reform process. The 
main message from the analysis of growth accounting and structural indicators 
appears to be that Italyôs GDP growth significantly underperformed that of the 
EU15 in 2001-2007 notwithstanding progress on reforms. 
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WP N°7 2009 

The Implementation of Monetary and Fiscal Rules in the EMU: a Welfare -Based Analysis  

di Amedeo Argentiero 
 

This paper implements a methodology to evaluate the desiderability of monetary and fiscal rules within 
the context of the EMU using a DSGE model within a New Keynesian framework with sticky prices. The 
approach adopted is a welfare-based criterion that measures the welfare losses associated with these 
rules through a welfare loss function. Monetary policy follows a standard Taylor rule, whereas fiscal 
policy is made up of a countercyclical and debtstabilizing public expenditure and of distortionary taxation 
on labor, dividends and interests on public bonds. We find that: 1) when the economy is hit by a 
productivity shock the dynamic response of public debt is countercyclical and hence stabilizing; 2) in the 
presence of our monetary rule alone, domestic inflation variance falls by more than it would be when 
only the fiscal rules are present, whereas output gap smoothing is stronger with the fiscal rules in 
isolation than with the monetary rule alone; 3) the combination of our monetary rule and fiscal rules 
reduces welfare losses more than the same rules singly considered. "The responsability of the Fiscal 
Department in our imaginary state are derived from a multiplicity of objectives. For present purposes 
these are grouped under three headings: The use of fiscal instruments to (1) secure adjustments in the 
allocation of resources; (2) secure adjustments in the distribution of income and wealth; and (3) secure 
economic stabilization"  (Musgrave -1959). 
 
 

PRECEDENTI  WORKING PAPERS PUBBLICATI (ULTIMI 5)  

 
WP N°6 2009: 

Cross -Crountry Causes and Consequences of the 2008 Crisis: Early Warning  

di Andrew K. Rose, Mark M. Spiegel 

 

WP N°5 2009: 

Le persone comuni fanno previsioni economiche seguendo logiche econometriche o 

meccanismi psicologici?  

di Maurizio Bovi 

 

WP N°4 2009: 

Modello di Microsimulazione EconLav: la costruzione del data -set di input  

di Manuela Coromaldi, Delia Guerrera 

 

WP N°3 2009: 

Survey Data as Coincident or Leading Indicators  

di Cecilia Frale, Massimiliano Marcellino, Gian Luigi Mazzi, Tommaso Proietti 

 

WP N°2 2009: 

Two Italian Puzzles: Are Productivity Growth and Competitiveness Really so Depressed?  

di Lorenzo Codogno 
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WORKING PAPERS IN CORSO DI PUBBLICAZIONE  

 

Exchange Rate, Employment and Hours: What Firm -Level Data Say  

di Francesco Nucci, Alberto Franco Pozzolo 

 

The Italian Micro -Simulation Model EconLav  

di Nicola Curci, Manuela Coromaldi, Giuseppe De Luca, Domenico De Palo 

 

Contents and Measures of Sustainable progress: the Performance of Italy in a 

Selection of Synthetic Indices  

di Pietro Zoppoli, Annalisa Cicerchia, Priscilla Altili 

 

The Pro -Competitive Effect of Imports from China: an Analysis on Firm -Level Price 

Data 

di Matteo Bugamelli, Silvia Fabiani, Enrico Sette 

 

The Effects of Unemployment Benefits in Italy  

di Alfonso Rosolia 

 

Globalizzazione e competitività della zona euro  

di Filippo Di Mauro 

 

Le principali recessioni italiane: un confronto retrospettivo  

di Antonio Bassanetti, Martina Cecioni, Andrea Nobili, Giordano Zevi 

 

The Euro and Firm Restructuring  

di Matteo Bugamelli, Fabiano Schivardi, Roberta Zizza  
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NOTE TEMATICHE 
 

NOTE TEMATICHE PUBBLICATE A OTTOBRE 2009  

 

NT N°11 2009 

Assessing Short -Term Effects of  Crisis and Policy Interventions on Potential Growth 

and Public Finances in the EU: a Methodology based on Forecast Revisions  

di Marco Cacciotti , Juan Jos® Pradelli 

 

The note assesses the short-term effects of crisis and policy interventions on potential growth and public 
finances by exploiting the information embedded in macroeconomic and fiscal forecasts elaborated by 
the European Commission. In order to identify channels of transmission of the crisis and quantify their 
corresponding impact on GDP and public finances, the revisions of forecast concerning the variables of 
interest are mechanically broken down into revisions of the underlying determinants. Short-term losses 
of potential output mainly result from contracting real investment and rising unemployment. As a 
consequence of the crisis, public finances deterioration results from the workings of automatic 
stabilisers and the discretionary anti-crisis measures undertaken, but it also entails a weakening in the 
structural determinants of budget balances. 

 

PRECEDENTI  NOTE TEMATICHE PUBBLICATE (ULTIME 5)  

 

NT N°10 2009 

R&S in Italia - Esperienze, problematiche e politiche: tavola rotonda del 9 luglio 2009  

di Silvia DôAndrea, Maria Rita Ebano, Giancarlo Infantino 

 

NT N°9 2009 

Lôanalisi della sostenibilit¨ di lungo periodo delle finanze pubbliche: la metodologia 

dellôUE 

di Paolo Biraschi, Juan José Pradelli 

 

NT N°8 2009 

La congestione della giustizia civile in Italia: cause ed implicazioni per il sistema 

economico  

Di Flavio Padrini, Delia Guerrera, Danila Malvolti 

 

NT N°7 2009 

Politiche dirette e indirette di contrasto alla povertà delle famiglie con figli  

di Antonella Tabarrini 

 

NT N°6 2009 

Il saldi di bilancio strutturale secondo la metodologia dellôUnione Europea 

di Paolo Biraschi, Luigi Giamboni, Federico Giammusso 
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NOTE TEMATICHE IN CORSO DI PUBBLICAZIONE  

 

Caratteristiche della bolla speculativa immobiliare e della turbolenza finanziaria e 

possibili impatti sullôeconomia italiana 

di Gabriele Velpi 

 

The Use of Targets in the Lisbon Strategy  

di Lorenzo Codogno, Flavio Padrini, Guillaume Odinet 

 

Bridge Models toForecast Labor Market Indicators: an Exploration for Italy  

di Flavio Padrini e Valentina Flamini 

 

 

BROWN BAG LUNCH MEETING 

 
BROWN BAG LUNCH MEETING OTTOBRE 2009  

 

THE EURO AND FIRM RESTRUCTURING 

Fabiano Schivardi - Università di Cagliari e EIEF 

27 Ottobre 2009 

 

BROWN BAG LUNCH MEETING IN PROGRAMMA  

 

HEALTHCARE  FINANCING, FISCAL  SUSTAINABILITY  AND EQUITY CONSIDERATIONS 

Paolo De Santis (McKinsey) 

30 Novembre 2009 

 
HEALTHCARE  COSTS IN ITALY: EVIDENCE FROM PATIENT LEVEL DATA AND POLICY IMPLICATION 

FOR HEALTHCARE  FINANCING 

Vincenzo Atella  (Università Tor Vergata) 

30 Novembre 2009 

 

THE MACROECONOMICS OF FISCAL  CONSOLIDATIONS  IN A MONETERY UNION: THE CASE OF 

ITALY  

Lorenzo Forni, Andrea Gerali, Massimiliano Pisani (Banca d'Italia) 

1 Dicembre 2009 
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CONFERENZE 
 

24 - 25 novembre 2009  

Italyôs External Competitiveness 
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